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Business Social Compliance Initiative

Auditee : JIANGMEN GUANGXIANG STAINLESS STEEL PRODUCT CO.,LTD.
Audit Date From : 23/11/2016

Audit Date To : 23/11/2016

Expiry Date of the Audit : Please refer to the producer profile in the BSCI platform

Auditing Company : HKQAA

Auditor's Name(s) : Sidney Zhang(Lead)

Auditing Branch (if applicable) :

BSCI Audit Summary Report

e

This is an extract of the on line Audit Report. The complete report is available in the BSCI Platform.
Access www.bsciplatform.org, for entitled users only.

All rights reserved. No part of this publication may be reproduced, translated, stored in a retrieval system, or transmitted, in any form or by any, means electronic,
mechanical, photocopying, recording or otherwise, be lent, re-sold, hired out or otherwise circulated without the FTA’s consent.

This is an extract of the BSCI Audit Report, which is available in the BSCI Platform. © Foreign Trade Association (FTA), 2013 - The English version is the legally binding One.
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Business Social Compliance Initiative

Rating Definitions

Rating A combination of ratings per performance area where: Consequence
o Minimum 7 performance area rated A
o NoPerformance arearated C, DorE
These are three examples:
A The auditee has the level of maturity
A A AT AR |0 maintain s improvement process
OUTSTANDING without needing follow-up audit.
55 575 0 o 9 3 7 N R A
o Maximum 3 performance area rated C
o Mo performance area rated DorE
These are three examples:
B The auditee has the level of maturity
_ B I B | B | B I B | B | B | to maintain its improvement process
GOOD without needing follow-up audit.
5750 55 5 5 5 A T O A S
[T efe[sfefe[e]alef[e]eclelel]
o Maximum 2 performance areas rated D
o Mo performance area rated E
These are three examples: The auditee needs follow up on its
c progress. The auditee develops a
AN c [ c [ c [ c] | remedationplanwithinodays
ACCEPTAELE following the completion of the
AN o [ o [ s [e [c[cfc]o] audit
Lelelclclelclelelcfelc]olfo]
o Maximum 6 performance area rated E
b These are three examples: The auditee needs follow up on its
D D D progress. The auditee develops a
i diation plan within 60 days
INSUFFICIENT . .
_ = I z | = | z I = | = | 5 I = | 5 - following the completion of the
audit.

Immediate ac re required. The

Zero Tolerance A Zero Tolerance issue was identified (s ex ) BSCI Zero Tolerance Protocol is to be
followed.
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DBID : 364311 and Audit Id : 70337 Audit Date : 23/11/2016
Audit Type : Full Audit

Main Auditee Information @

Business Social Compliance Initiative

Name of producer : JIANGMEN GUANGXIANG STAINLESS STEEL PRODUCT CO.,LTD.

DBID number : 364311

Audit ID : 70337

Address : (WORKSHOP)SHILUE, SIYI TEAM XIAOPING VILLAGE, SIQIAN TOWN, XINHUI AREA Jiangmen
Province : Guangdong Country : China

Management Representative : Mr. JunFeng Zhou

Contact person: NongBo Huang Sector : Non-Food

Industry Type : Accessories Product group : bathroom and kitchen utensiles
Product Type : Kitchen utensile
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Producer :  JIANGMEN GUANGXIANG =
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DBID : 364311 and Audit Id : 70337 Audit Date : 23/11/2016
Audit Type : Full Audit

Audit Details @

Business Social Compliance Initiative

Audit Range : 4 Full Audit ] Follow-up Audit

Audit Scope : [ Main Auditee ] Main Auditee & Farms

Audit Environment : [ Industrial ] Agricultural

Audit Announcement : [ Fully-Announced [] Fully-Unannounced ] Semi-Announced
Random Unannounced Check (RUC) : No

Audit extent (if applicable) : none

Audit interferences or contingencies (if applicable) : none

Overall rating : Cc

Need of follow-up : Yes ‘ If YES, by : ‘ 23/11/2017

Rating per Performance Area (PA)

PA1 PA 2 PA 3 PA 4 PA 5 PA 6 PAT7 PA 8 PA 9 PA 10 PA 11 PA 12 PA 13

o AN AN AN AN o | AN AN N | e A e

Executive summary of audit report

General Information:

The local name and the No of the business license for this auditee are ;LI TH# £ EH|FAHR AT and 91440700579724752K respectively. There are total 47
employees in the factory. The auditee consisted of one 2-storey office building, one 3-storey dormitory building and seven 1-storey production building. The
main product are metal product, and the production processes including cutting, punching, soldering, polishing, assembly and packing. No canteen and
transportation were provided to employees.

Performance Area 6: Decent Working Hours

The factory used a fingerprint recognition system to record employees' working hours. The normal working time: 7:30-11:30; 13:30-17:30, usually 2 hours
overtime worked on weekday, 8 hours overtime worked on Saturdays. According to the sampled attendance records (October 2015 to audit date), the
maximum overtime hours were 2 hours per weekday, 16 hours per week and 62 hours per month. Through worker interviews, it was confirmed that workers
worked overtime voluntarily. The factory did not obtain a Comprehensive Working Hours System Approval.

Performance Area 5: Fair Remuneration

Payrolls from October 2015 to September 2016 were reviewed by sampling check to records of May, July and September 2016. As shown in the payrolls and
confirmed by worker interviews, wage for workers was calculated by hourly rate, they had set basic salary to workers based on their experience or skills. The
local legal minimum wage was RMB1,350 per month. The lowest wage paid in the factory was also RMB1,600 per month. The overtime compensation was
calculated according to legal requirements. Wages were paid in cash within 30 days after the end of the calculation period. Social insurance payment receipts
in the period from August to October 2016 were reviewed: 24 out of 47 employees were covered with five-type of social insurance schemes, the rest of 23
employees were covered with commercial accident insurance schemes. The auditee had obtained a social insurance waiver from local government.

As provided by the factory employee, price of foods as below: Pork: RMB15/500g Vegetable: RMB2/500g Rice: RMB2.68/500g Egg: RMB5/500g Basic needs
wage=RMB1,856/month. The wage paid in the factory was less than BNW. where the assumptions are - household size : 3 - daily Calorie consumption :
around 2000 - % of household expenditure spent on food : 30.6% - discretionary income : 10% - BNW calculation formula = Basic food basket x (1/% of avg.
household expenditure spent on food)x(0.5xavg. household size)x1.1
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DBID : 364311 and Audit Id : 70337 Audit Date : 23/11/2016
Audit Type : Full Audit

Ratings Summary @

Auditee's background information

Business Social Compliance Initiative

Auditee's name : JIANGMEN GUANGXIANG STAINLESS Legal status : Limited company
STEEL PRODUCT CO.,LTD.

Local Name : ANhEgEENSHER2AT and Year in which the auditee was founded : 2011
91440700579724752K

Address : (WORKSHOP)SHILUE, SIYI TEAM Contact person (please select) : NongBo Huang
XIAOPING VILLAGE, SIQIAN TOWN,
XINHUI AREA

Province : Guangdong Contact's Email : anson@guang-xiang.com

City : Jiangmen Auditee’s official language(s) for written Chinese

communications :
Region : North East Asia Other relevant languages for the None
auditee :

Country : China Website of auditee (if applicable) : None

GPS coordinates : N22°28'38"E112°50'57" Total turnover (in Euros) : 2430000.00

Sector : Non-Food Of which exports % : 100.00

Industry : Accessories Of which domestic market % : 0.00

If other, please specify : None Production volume : 120000 PCS PER YEAR

Product Group : bathroom and kitchen utensiles Production cost calculation : No

If other, please specify : None Lost time injury calculation cost : No

Product Type : Kitchen utensile

Auditee's employment structure at the time of the audit

Total number of workers : 47 Total number of workers in the production unit to be monitored (if applicable) : 0
MALE WORKERS FEMALE WORKERS
Permanent workers 25 22
Temporary workers 0 0
In management positions 2 1
Apprentices 0 0
On probation 0 0
With disabilities 0 0
Migrants (national citizens) 9 12
Migrants (foreign citizens) 0 0
Workers on the permanent payroll 25 22
Production based workers 0 0
With shifts at night 0 0
Unionised 0 0
Pregnant - 0
On maternity leave - 0
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Producer : JIANGMEN GUANGXIANG =
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DBID : 364311 and Audit Id : 70337 Audit Date : 23/11/2016
Audit Type : Full Audit

Finding Report @

Performance Area 1 : Social Management System and Cascade Effect

Business Social Compliance Initiative

Full Audit [Audit Id - 70337] Audit Date: 23/11/2016 PA Score: D Deadline date:23/02/2017|

GOOD PRACTICES:
The auditee had provided the information of stakeholders and supplychain.

AREAS OF IMPROVEMENT:
Based on satisfactory evidence, the main auditee partially respect this principle (Social Management System and Cascade Effect) because:

RIBHRRIESE, EEWFRAMSEEBSCI AR, RE:

1.1 -  The systematic fault on the overtime working hours, it was concluded that the auditee did not set up and implemented an effective management
system to implement the BSCI code of conduct.

TEMBETAER M A ERSEERE, REZAFEARIL— N AR EERRFEHITBSCIHIFT AN,

1.4 - The systematic fault on the overtime working hours, it was concluded that the auditee did not organize the workforce capacity to meet the
expectations of the delivery order.

TEMPETAEN (M A ERRSEEREK, 26177 RAALMIEHE R LU B AT TR R =,

Remarks from Auditee:
None

Performance Area 2 : Workers Involvement and Protection

Full Audit [Audit Id - 70337] Audit Date: 23/11/2016 PA Score: A Deadline date:23/12/2016|

GOOD PRACTICES:
None

AREAS OF IMPROVEMENT:
Based on satisfactory evidence, the main auditee partially respects this principle, because:

ETHAHBMIERE LR, ERAMBSEEBSCIAZRNER, RE:

2.4 - Although the worker representatives, managers understood the relative information regarding BSCI, the training of BSCI were not provided for these
decision-maker.

REIARKRMEEZEMEBSCIHEXEENE, (ERBSCIHERIBIIRARML XLEREN,

Remarks from Auditee:
None

Performance Area 3 : The rights of Freedom of Association and Collective Bargaining

Full Audit [Audit Id - 70337] Audit Date: 23/11/2016 PA Score: A Deadline date;|

GOOD PRACTICES:
None

AREAS OF IMPROVEMENT:

None
KRR

Remarks from Auditee:
None

Performance Area 4 : No Discrimination

Full Audit [Audit Id - 70337] Audit Date: 23/11/2016 PA Score: A Deadline date;|

GOOD PRACTICES:
None

AREAS OF IMPROVEMENT:

None
KRR

Remarks from Auditee:
None

@ BSCI www. bsciplatform.org Page6/12

Business Social Compliance Initiative



Producer :  JIANGMEN GUANGXIANG
STAINLESS STEEL PRODUCT @) BSC| e
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DBID : 364311 and Audit Id : 70337 Audit Date : 23/11/2016
Audit Type : Full Audit

Business Social Compliance Initiative

Performance Area 5 : Fair Remuneration

Full Audit [Audit Id - 70337] Audit Date: 23/11/2016 PA Score: A Deadline date:23/02/2017|

GOOD PRACTICES:
The auditee had provided the fair remuneration scan.

AREAS OF IMPROVEMENT:
Based on satisfactory evidence, the main auditee partially respects this principle, because:

ETHAHBMIERE LR, REKAIBSEEBSCIAZRMER, RE:
5.4 - Based on the information provided by auditee, local basic need wage was RMB1,856, it higher than the lowest wages of RMB1,700 in factory.

RIER ARV, LB ARETET Y N1,856, & F T MIHRIETL%1,700.

Remarks from Auditee:
None

Performance Area 6 : Decent Working Hours

Full Audit [Audit Id - 70337] Audit Date: 23/11/2016 PA Score: D Deadline date:23/02/2017|

GOOD PRACTICES:
None

AREAS OF IMPROVEMENT:
Based on satisfactory evidence, the main auditee partially respects this principle (Decent Working Hours) because:

EFTRNHEMIEE LR, SERAHIEEBSCIX THREIENAAEHER, REA:

6.2 - Based on the checking attendance records in the period of from October 2015 to the audited date, it was noted that the monthly overtime hours of 4
out of 13 months in the audit scope had exceeded the 36 hours required by the labor law, the maximum overtime hours reached 62 in March 2016.
(BSCI social requirement 6.2 & Labor Law of PRC Atrticle 41)
Remark: this is a systematic violation.

HAZRI, WHEBM2015F10 A MEHZBRMIEHICT, RKIHZBHANI34 A Zrhasd4 B BB #7557 3hE M E 8 A A8t 36/
IR, RE20164E3 A INBE62/Mit, (BSCIHIEER6.2 & J73)iE5E415)
i X R ARG,

Remarks from Auditee:
None

Performance Area 7 : Occupational Health and Safety

Full Audit [Audit Id - 70337] Audit Date: 23/11/2016 PA Score: A Deadline date:23/12/2016)

GOOD PRACTICES:
None

AREAS OF IMPROVEMENT:

Based on satisfactory evidence, the main auditee partially respect this principle because:
Remark: the auditee did not provide the canteen and transportation to all employees.

RIBEFSHIERE, TERHFRAMDEERFTRHIEREN:
#HERHERARARUBENRBTIRESAFTELA.
7.7 - RIBISKA R A ] B4E 5 & L0 IR A R AR A
Based on workshops tour: it was noted that the lubricating oil containers were not labeled.
7.13 - Based on inspection workshop: 60% of electrical switch located at punching and polishing workshop did not have the protective covers, it also were
installed on the wooden boards, it may lead to the accident.

ARYB A A RIS 4 (1 I60% AR R A S &, FEREEARE, XATaETFHERK,

7.17 - Based on workshop inspection: the belt guards of at least 2 punching machines located at punching workshop were not installed, the belt guards of at
least 5 polishing machines and at least 2 drilling machines were not installed, at least 5 Argon gas containers were not fixed, it violated the General
rules for designing the production facilities in accordance with safety and health requirements: 6.1.2 Safeguards should be installed, where it is
necessary for the operator to approach the moving part of the operating machine; 6.1.6 While the height of any below device is within 2M from the
horizontal surface of operator, any transmission belt, rotating shaft, driving chain, couplings, pulleys, gear wheel, flywheel, chain wheel, electric saw
and other dangerous parts should be equipped with protective device.

BRI A R R E D28 LR R RS, MAEREDSEWMANZRAR G R, EL26HKREFEHE, EOSERASMERERE, KERT

£ B &R E PAREN(GB5083-1999):6.1.2 BEEITH, REEFZHAMANE, B, WIBRELENR LMY EKE6.1.6 LURMEALHIE
EMEFRAETEAEA, FLSEE2MZ NEIFTA &30, Fehh, AahaE, B, e, tife. Wi, fift. SRR S, B REK AL, MBIBER
PEE.

Remarks from Auditee:
None
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Producer : JIANGMEN GUANGXIANG
STAINLESS STEEL PRODUCT
CO.,LTD.

DBID : 364311 and Audit Id : 70337 Audit Date : 23/11/2016

Audit Type : Full Audit

Business Social Compliance Initiative

Performance Area 8 : No Child Labour

Full Audit [Audit Id - 70337] Audit Date: 23/11/2016 PA Score: A

Deadline date:

GOOD PRACTICES:
None

AREAS OF IMPROVEMENT:

Remark: no child labor was detected during this audit.
FEARFREARKINEL,

Remarks from Auditee:
None

Performance Area 9 : Special protection for young workers

Full Audit [Audit Id - 70337] Audit Date: 23/11/2016 PA Score: A

Deadline date:

GOOD PRACTICES:

None

AREAS OF IMPROVEMENT:

Remark: no juvenile worker was detected during this audit.
FE ARFRBERRIURBEELA.

Remarks from Auditee:
None

Performance Area 10 : No Precarious Employment

Full Audit [Audit Id - 70337] Audit Date: 23/11/2016 PA Score: A

Deadline date:

GOOD PRACTICES:

None

AREAS OF IMPROVEMENT:
None
KK

Remarks from Auditee:
None

Performance Area 11 : No Bonded Labour

Full Audit [Audit Id - 70337] Audit Date: 23/11/2016 PA Score: A

Deadline date:

GOOD PRACTICES:

None

AREAS OF IMPROVEMENT:
None
KK

Remarks from Auditee:

None

Performance Area 12 : Protection of the Environment

Full Audit [Audit Id - 70337] Audit Date: 23/11/2016 PA Score: A

Deadline date:

GOOD PRACTICES:

None

AREAS OF IMPROVEMENT:

None
KR

Remarks from Auditee:

None

ﬁ BSCI . www. bsciplatform.org

Business Social Compliance Initiative

Page s/12



Producer :  JIANGMEN GUANGXIANG =
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Full Audit [Audit Id - 70337] Audit Date: 23/11/2016 PA Score: A Deadline date:|

Business Social Compliance Initiative

GOOD PRACTICES:
None

AREAS OF IMPROVEMENT:

None
KK

Remarks from Auditee:
None
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DBID : 364311 and Audit Id : 70337 Audit Date : 23/11/2016 Business Social Compliance Initiative

Audit Type : Full Audit

PA11 | PA12 | PA13 | Overall Rating

Audit Type Date Auditld | PA1 | PA2 | PA3 | PA4 | PA5 | PAG | PA7 | PA8 | PA9 | PA10

e [z oo o A ANEEEEE E
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Producer Photos

[External photo(s) of the production unit(s)
Factory name.jpg

[External photo(s) of the production unit(s)
IMain entrance.jpg

[External photo(s) of the production unit(s)
Office building.jpg

[External photo(s) of the production unit(s)
IProduction building.jpg

IPhoto first aid faci
[First ai
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Business Social Compliance Initiative

Photo of fire safety equipment
Fire hydrant with testing.jpg

Photo of non-conformity
INC of PA6.2.jpg

Photo of non-conformity
INC of PA7.13jpg

Photo of non-conformity
INC of PA7.17.1.,jpg

[Photo of non-conf
INC of PA7.17.2.pg

IPhoto of the inside of the main production hall
Assembly and packing workshop.jpg

Photo of the inside of the main production hall
IDrinking water.jpg

sy

Photo of the i ide of the main production hall
Polishing workshop.jpg

Photo of the inside of the main production hall
IPunching workshop.jpg
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IPhoto of the inside of the main production hall
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IPhoto of chemical storage room (if applicable)
[Eye washing device with testing.jpg

Photo of fire safety equipment
[Emergency light with testing.jpg
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IPhoto of fire safety equipment
[Evacuation plan.jpg

[Photo of fire safety equipment
Fire alarm system.jpg
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Audit Date : 23/11/2016

Photo of non-conformity
INC of PA7.17.3.jpg

Photo of non-conformity
INC of PA7.17.4.pg

Photo of non-conformity
INC of PA7.7.jpg
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i

Photo of the code of conduct on display
[BSCI code of conduct.jpg
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IPhoto of the personal protection equipments (if applicable)
IPPE signs.jpg

[Photo of the d ies (if applicable)
Dormitory building.jpg

IPhoto of the dormitories (if applicable)
iDormitory room.jpg
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